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In reply refer to
SP2-4409

20 September 1962

Dear Wendell:

During a recent conversation with the Resident Auditor, he
indicated that my letter SP-1125 dated December 26, 1961, was
deficient in that I failed to request Contracting Officer
approval of the finalized negotiated overhead rates for the
years 1959-1961,

Clause B,1li of the Basic Agreement Contract requires that
the allowable indirect costs of our various contracts with you
be based on negotiated overhead rates, not fixed rates. The
rates set forth in letter SP-1125 were negotiated with your
audit representatives based on actual costs incurred during the
specified periode

Accordingly you are requested to obtain Contracting Officer
approval of the following final negotiated Special Development
overhead rates:

1959 $1.33
1960 $1.37
1961 $1.35

A space is provided below to allow the Contracting Officer
to approve these rates, Please return the copy of this letter
with his signature,

Very truly yours,

50X1

Cited negotiated Special Development
overhead rates are approved as finsl,. 50X1
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